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ACTION EB- 11 

INFO OCT-01 EUR-25 ISO-OO AID-20 CIAE-00 COME-OO FRB-02 

INR-10 NSAE-00 RSC-01 TRSE-00 XMB-07 OPIC-12 SPC-03 

CIEP-02 LAB-06 SIL-01 OMB-01 DRC-01 /103 W 

022147 

R 201035Z MAR 74 
FM AMEMBASSY PRAGUE 
TO SECSTATE WASHDC 5926 

UNCLAS PRAGUE 0551 

E.O. 11652: N/A 
TAGS: EIND, EFIN 

SUBJECT: FOREIGN INVESTMENT CLIMATE AND STATISTICS 
REF: STATE 53993 

DIRECT FOREIGN INVESTMENT IN CZECHOSLOVAKIA CONTINUES TO BE 
FORBIDDEN BY LAW AND WE SEE NO PROSPECT OF CHANGE. COOPERA- 
TIVE VENTURES ("INDUSTRIAL COOPERATION") PERMITTED WITH 
WESTERN FIRMS DO NOT INVOLVE ANY ELEMENT OF FOREIGN INVEST- 
MENT AND SALES OF TECHNOLOGY AND/OR LICENSING DEALS DO NOT 
USUALLY INVOLVE PROVISION OF MANAGEMENT SERVICES OR TECHNOLOGY ON 
CONTINUING BASIS. RARE EXCEPTION TO THIS IS SERVICES TO BE 
PROVIDED FOR INTERCONTINENTAL HOTEL PRESENTLY UNDER CON- 
STRUCTION IN PRAGUE. THUS, ALTHOUGH CZECHOSLOVAKIA TAKES 
POSITIVE APPROACH TO COMMERCIAL CONTACTS WITH AMERICAN 
FIRMS, QUESTION OF INVESTMENT DOES NOT APPLY. 

WORTZEL 
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Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 
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From: PRAGUE 
Handling Restrictions: n/a 
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ISecure: 1 

Legacy Key: Iink1974/newtext/t19740329/aaaabaxt.tel 
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Original Classification: UNCLASSIFIED 
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